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CERVANTES CORPORATION LTD (ABN 79 097 982 235)

AND CONTROLLED ENTITY
CORPORATE GOVERNANCE STATEMENT

Unless disclosed below, all the best practice recommendations of the Australian Securities Exchange (ASX)
Corporate Governance Council have been applied for the entire year ended 30 June 2009.

Principle Recommendation Reference
1. Lay solid foundations for management and 1.2
oversight
2. Structure the board to add value 248&25
4. Safeguard integrity in financial reporting 4.2
7. Recognise and manage risk 7.1& 7.2
8. Remunerate fairly and responsibly 8.1&8.2

Notification of Departure

Explanation for Departure

1.2 & 2.5 The process for evaluation of the Board,
individual directors and key executives has not been
disclosed.

2.4 No Nomination Committee has been established.

During the reporting period, the Board of three
members was compact enough to maintain internal
evaluation. This approach is the subject of ongoing
evaluation and evolution as the Company grows in
terms of capitalisation and diverse management
structure.

Members of the Board have been brought together to
provide a blend of qualification, skills and national and
international experience required for managing a
company operating within the industry. The Board is
relatively new and at this stage the establishment of a
Nomination Committee is not relevant.  This is
however a matter for regular review and consideration
by the Board.

4 The Managing Director is the chairperson of the
Audit Committee.

The makeup of the Board makes strict compliance
impractical. The Company Secretary is also a
member of the committee.

7.1 & 7.2 Formal policies on risk management have
not been adopted.

The management of risk is part of the everyday
responsibility of the Managing Director, and of the full
Board on a regular basis. The Company’s currently
small operations makes this practical at the moment.
Internal financial controls are assessed regularly
through the audit process.

8.1 & 8.2 Substantive compliance in relation to
remuneration disclosures has been achieved with a
detailed remuneration report.

The Board determined all matters of remuneration in
accordance with the Corporations Act requirements,
especially in respect of related party transactions and
personal interest in matters before the Board.

As the Company progresses and employs additional
staff it is recognised that a more detailed policy and
process will be required.
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CERVANTES CORPORATION LTD (ABN 79 097 982 235)

AND CONTROLLED ENTITY
CORPORATE GOVERNANCE STATEMENT

Board Composition

The Board comprises of three directors. The names, qualifications and relevant experience of each director are
set out in the Directors’ Report. The Managing Director is charged with the overall management of the Group
however the rest of the Board is consulted on the activities of the Group on a regular (daily or weekly) basis
and consider this an appropriate way to ensure good governance.

Name of Director Year Executive Independent Member of Member of Member of Technical
Appointed Remuneration Audit & Environment
Committee Committee Committee
Barry MacKinnon, 2001 No Yes Yes Yes Yes
Chairman
Collin Vost 2007 Yes No Yes Yes Yes

Managing Director

Graeme Armstrong 2008 No Yes Yes Yes Yes

Non-Executive
Director

Assessing the Independence of Directors
An independent director is a non-executive director and:

1.

is not a substantial shareholder of the Company or an officer of, or otherwise associated directly with, a
substantial shareholder of the Company;

within the last three years has not been employed in an executive capacity by the Company or another
Group member, or been a director after ceasing to hold any such employment;

within the last three years has not been a principal of a material professional adviser or a material
consultant to the Company or another Group member, or an employee materially associated with the
service provided,;

is not a material supplier or customer of the Company or another Group member, or an officer or
otherwise associated directly or indirectly with a material supplier or customer;

has no material contractual relationship with the Company or another Group member other than as a
Director of the Company;

has not served on the Board for a period which could, or could reasonably be perceived to, materially
interfere with the Director’s ability to act in the best interests of the Company; and

is free from any interest and any business or other relationship which could, or could reasonably be
perceived to, materially interfere with the Director’s ability to act in the best interest of the Company.

Materiality Thresholds
The Board considers that:

§

a supplier is material if the Company or the Group accounts for more than 2% of the supplier's
consolidated gross revenue;

a material customer is a customer of the Company or Group member which accounts for more than 2%
of the Company’s gross revenue; and

service on the Board for a period exceeding 10 years is a period which could, or could reasonably be
perceived to, materially interfere with a Director’s ability to act in the best interests of the Company.

Ethical Standards

The Directors are responsible for protecting the rights and interest of the shareholders through the
implementation of sound strategies and action plans and development of an integrated framework of controls
over the Group’s resources, functions and assets. Good corporate governance structures encourage
companies to create value (through entrepreneurism, innovation and development) and provide accountability
and control systems commensurate with the risks involved.
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CERVANTES CORPORATION LTD (ABN 79 097 982 235)

AND CONTROLLED ENTITY
CORPORATE GOVERNANCE STATEMENT

Good corporate governance will evolve with the changing circumstances of a Group and must be tailored to
meet these circumstances. The Group currently operates with only one permanent staff and relies on
additional specialist consultants and casual field staff to assist in the formulation and implementation of
development programs. On the corporate side, the management team consists of the Managing Director and
the Company Secretary.

The Company’s Board and management are committed to a high standard of corporate governance, ensuring
that the Company complies with the Corporations Act 2001, Listing Rules of the ASX, Company Constitution
and other applicable laws and regulations. However, at this stage of the Company’s corporate development,
implementation of the ASX Corporate Governance and Best Practice Recommendations, whilst fully supported,
is not practical in every instance.

Trading Policy

Current practice requires Directors to advise the Company of any transactions conducted by them in the shares
of the Company in accordance with the Corporations Act 2001 and the Listing Rules of the ASX. Officers and
employees are also required to advise the Company of any transactions conducted by them in the shares of the
Company in accordance with the Corporations Act 2001.

A copy of Cervantes’ Policy on Dealing with Cervantes Securities can be accessed via the Company’s website.

Audit Committee

The Managing Director, Chairman of the Audit Committee, and the Company Accountant formally state to the
Board that the Company’s financial reports present a true and fair view, in all material respects, of the
Company’s financial condition and operational results, and are in accordance with the relevant Australian
Accounting Standards.

The Company has appointed an audit committee whose role it is to:

Assess the appropriateness of the accounting policies, practices and disclosure and whether the
quality of the financial reporting is adequate;

Review the scope and results of internal, external and compliance audits;

Maintain open lines of communication between the Board and external auditors and the Company’s
compliance officers;

Review and report to the Board on the annual report and financial statements;

Assess the adequacy of the Company’s internal controls and make informed decisions regarding
compliance policies, practices and disclosures; and

Nominate the external auditors.
A copy of Cervantes’ Audit Committee Charter can be accessed via the Company’s website.

Performance Evaluation

Executive Directors and Non-Executive Directors are remunerated by way of consulting fee, receiving a fixed
monthly amount for their services. This remuneration package is reviewed annually by the Board. No specific
performance evaluation is conducted; however the Chairman does speak to each director individually regarding
their role as director.

Board Roles and Responsibilities

As the Board acts on behalf of and is accountable to the shareholders, the Board seeks to identify the
expectations of the shareholders, as well as other regulatory and ethical expectations and obligations. In
addition, the Board is responsible for identifying areas of significant business risk and ensuring arrangements
are in place to adequately manage those risks.
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CERVANTES CORPORATION LTD (ABN 79 097 982 235)

AND CONTROLLED ENTITY
CORPORATE GOVERNANCE STATEMENT

Responsibility for the operation and administration of the consolidated entity is delegated by the Board to the
Managing Director and the executive team. The Board ensures that this team is appropriately qualified and
experienced to discharge their responsibilities and has in place procedures to assess the performance of the
Managing Director and the executive team.

The Board is responsible for ensuring that management’s objectives and activities are aligned with the
expectations and risks identified by the Board. The Board has a number of mechanisms in place to ensure that
this is achieved. In addition to the establishment of the committees referred to in the table below, these
mechanisms include the following:

Board approval of a strategic plan designed to meet stakeholders’ needs and manage business risk;

The Board being actively involved in developing and approving initiatives and strategies designed to
ensure the continued growth and success of the Company;

Implementation of operating plans and budgets by management and Board monitoring of progress
against budgets; and

The ability for Directors to seek independent professional advice at the Company’s expense, in the
furtherance of their duties.

Shareholders Rights

Effective Communication

The Company’s communications strategy includes the communication with shareholders through:
Announcements to the market via the Australian Securities Exchange;
The Company’s website;
The annual report, which is distributed to shareholders; and

The annual general meeting and other meetings so called to obtain approval for the Boards action as
appropriate.

Participation in General Meetings
The external auditor attends meetings to respond to specific questions from shareholders.

A copy of Cervantes’ Shareholder Communication Policy and Code of Conduct can be accessed via the
Company’s website.

Risk Management

The Board considers identification and management of key risks associated with the business as vital to
maximise shareholder wealth. A yearly assessment of the business’s risk profile is undertaken and reviewed
by the Board, covering all aspects of the business from the operational level through to strategic level risk. The
Managing Director has been delegated the task of implementing internal controls to identify and manage risks
for which the Board provides oversight. The effectiveness of these controls is monitored and reviewed
regularly. The worsening economic environment has emphasised the importance of managing and assessing
its key business risks.

Remuneration Policies

The Board as a whole is responsible for considering remuneration policies and packages applicable both to
Board members and key management personnel of the Group. Broadly, the Group’s remuneration policy is to
ensure that any remuneration package properly reflects the person’s duties and responsibilities and that it is
competitive in attracting, retaining and motivating people of the highest quality.

Remuneration Committee

Directors and key executives are remunerated in accordance with market conditions and performance as
judged by the Board. The Managing Director's remuneration and directors’ fees are detailed in the
Remuneration Report contained in the Directors’ Report on page 11. There are no termination entitiements.
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CERVANTES CORPORATION LTD (ABN 79 097 982 235)

AND CONTROLLED ENTITY
CORPORATE GOVERNANCE STATEMENT

Timely and Balanced Disclosures

In accordance with the Company'’s obligations under the Listing Rules of the ASX material information is lodged
immediately with the ASX and on acknowledgment by the ASX is disseminated by posting to the Company
website. The Board endorses a culture in favour of continuous disclosure and recognises the benefits of
consistency achieved through a dedicated spokesperson.

A copy of Cervantes’ Continuous Disclosure Policy can be accessed via the Company’s website.

Other Information

The core principles contemplate establishment of the role of the Board and senior executives, with a balance of
skills, experience and independence appropriate to the nature and extent of operations, and the need for
integrity among those who influence strategy and financial performance, together with responsible and ethical
decision-making. Presenting the Group’s financial and non-financial position requires processes that safe
guard, both internally and externally, the integrity of Group reporting and its provision in a timely and balanced
manner. The rights of Company shareholders must be recognised and upheld. Risk must be managed
through effective oversight and internal control. Board and management effectiveness must be encouraged.
Remuneration must attract and maintain talented and motivated directors and employees with a clear
relationship to corporate and individual performance.

Please refer to the Company’s website for further details on the Corporate Governance documents.
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CERVANTES CORPORATION LTD (ABN 79 097 982 235)

AND CONTROLLED ENTITY
DIRECTORS’ REPORT

Your Directors present their report, together with the financial statements of the Group, being the company and
its controlled entity, for the year ended 30 June 2009.

Principal Activities and Significant Change in Nature of Activities

The principal activity of the Group during the financial year was operating in the seafood and aquaculture
industry in Western Australia.

On 9 January 2009, Cervantes Gold Pty Ltd was incorporated for $1. Cervantes Gold Pty Ltd is a wholly owned
subsidiary of the Company which finances, explores and evaluates mineral resource projects in Australia.

There were no other significant changes in the nature of the Group’s principal activity during the financial year.
Operating Results and Review of Operations for the Year

Operating Results
The loss of the Group for the financial year after providing for income tax amounted to:

Year ended Year ended
30 June 2009 30 June 2008
$ $
(392,847) (345,420)

The consolidated loss of the Group amounted to $392,847, after providing for income tax. This represents an
increase of 14% on the results reported for the year ended 30 June 2008. The increase in the operating loss
was due to a further write down of licences and leases, the write off project research expenditure and the write
down of shares held for trading at 30 June 2009 and reflects the downturn in the wider economic environment.

Review of Operations

A review of the operations of the Group during the financial year and the results of those operations are as
follows:

The Group continues to communicate with our consultants in regards to the advancement of the Abolone
Breeding Program and continues to negotiate with the Namibian company whereby the Group would be able to
use the technology and expertise developed during the breeding program in exchange for equity in the
Namibian operations.

The Lobster pots continue to be a source of income for the Group during the Lobster Season.

The Group continues to buy and sell shares in an active market and continues to assess various projects,
including projects in the Resource and Energy sector, for a possible diversification of the Group’s operations.

The Board will continue to assess projects, offers and opportunities which it believes will add value to
Cervantes shares, based on market conditions, sector activity and ASX compliance requirements as well as
ensuring the risk to reward ratio favours the Company and its shareholders.

Financial Position

The net assets of the Group have decreased by $358,947 from $1,128,707 at 30 June 2008 to $769,760 at 30
June 2009. This decrease was largely the result of the following factor:

The adjustment for fair value of shares held for trading;
The write off of project research expenditure; and
Write down of licences and leases.
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CERVANTES CORPORATION LTD (ABN 79 097 982 235)

AND CONTROLLED ENTITY
DIRECTORS’ REPORT

Significant Changes in the State of Affairs
The following significant changes in the state of affairs of the Company occurred during the financial year:

On 31 December 2008 the Company issued 2,260,000 ordinary shares having received $33,900 from the
exercise of options due to expire 31 December 2008, exercisable at 1.5¢c each. A further 27,740,000 options
remained unexercised and were cancelled.

On 9 January 2009, Cervantes Gold Pty Ltd was incorporated. Cervantes Gold Pty Ltd is a wholly owned
subsidiary of the Company, which finances, explores and evaluates mineral resource projects in Australia.

Dividends Paid or Recommended

No dividends were declared or paid since the start of the financial year. No recommendation for payment of
dividends has been made.

After Balance Date Events

Following the successful capital raising by Baraka Petroleum Ltd, on 15 July 2009, Baraka Petroleum Ltd
repaid the money loaned to it by Cervantes Corporation Ltd and issued to Cervantes Corporation Ltd
25,000,000 fully paid ordinary shares in accordance with the agreement. This represents 1.6% of the issued
capital of Baraka Petroleum Ltd. On 18 May 2009 Mr Collin Vost and Mr Barry MacKinnon were appointed to
the Board of Baraka Petroleum Ltd.

Following the successful capital placement by JV Global Ltd, on 10 August 2009, JV Global Ltd repaid the
money loaned to it by Cervantes Corporation Ltd and issued to Cervantes Corporation Ltd 5,000,000 fully paid
ordinary shares in accordance with the agreement. This allotment takes the total holding of shares in JV Global
Ltd by Cervantes Corporation Ltd to 5,450,000 shares. This represents 2.6% of the issued capital of JV Global
Ltd. On 29 May 2009 Mr Collin Vost was appointed to the Board of JV Global Ltd.

No other matters or circumstances that have arisen since the end of the financial year which significantly affect
or may significantly affect the operations of the Group, the results of those operations, or the state of affairs of
the Group in future financial years.

Future Developments

Likely developments in the operations of the Group and the expected results of those operations in future
financial years have not been included in this report, as the inclusion of such information is likely to result in
unreasonable prejudice to the Group.

Environmental Issues

The Group is not aware of any matter which requires disclosure with respect to any significant environmental
regulation in respect of its operating activities.
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CERVANTES CORPORATION LTD (ABN 79 097 982 235)

AND CONTROLLED ENTITY
DIRECTORS’ REPORT

Information on Directors

Barry MacKinnon AM JP CHAIRMAN

Qualifications Bachelor of Economics, Fellow of the Australian Society of Certified Practising
Accountants.
Experience Chairman since 2001. Mr MacKinnon has a wide range of experience in corporate

finance and business management. He is currently a director of Ausrecord Pty Ltd, a
document management company. Mr MacKinnon was appointed to the Board on 28
August 2001.

Interest in shares 250,000 ordinary shares.

Directorships held in ~ Baraka Petroleum Ltd (since 18 May 2009)
other listed entities

during the three years

prior to the current year

Collin Vost MANAGING DIRECTOR
Qualifications Diploma of Financial Services, Licenced Securities Dealer.
Experience Mr Vost has been involved in public companies for the past 20 years and has served

on the Board of several, mostly junior resource companies as well as being involved
in the securities dealing business since 2001. Mr Vost was appointed to the Board on
9 October 2007.

Interest in shares 30,620,000 ordinary shares.

Directorships held in  Baraka Petroleum Ltd (since 18 May 2009) and JV Global Ltd (since 29 May 2009).
other listed entities

during the three years

prior to the current year

Graeme Armstrong NON-EXECUTIVE DIRECTOR

Experience Mr Armstrong was appointed to the Board on 16 January 2008. From 1990 to 1997
he was a director and shareholder of Scarboro Toyota and when this entity purchased
Galleria Toyota, Mr Armstrong was appointed Dealer Principal and Director, a
position he held until retirement in March 2007.

Interest in shares 4,500,000 ordinary shares.
Directorships heldin  None.
other listed entities

during the three years
prior to the current year
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CERVANTES CORPORATION LTD (ABN 79 097 982 235)
AND CONTROLLED ENTITY
DIRECTORS’ REPORT

COMPANY SECRETARY
The following person held the position of company secretary at the end of the financial year:

Patrick O'Neill — Bachelor of Business, Chartered Accountant. Mr O’Neill is a partner in the accounting firm
Jackson Greeve. He has acted as Company Secretary for several public companies. Mr O’Neill was appointed
Company Secretary on 16 January 2008.

Meetings of Directors

During the financial year, 11 meetings of directors were held, Attendances by each director during the year
were as follows:

Directors’ Meetings
Number eligible Number attended

to attend
Barry MacKinnon 11 11
Collin Vost 11 11
Graeme Armstrong 11 11

Indemnifying Officers or Auditor

In accordance with the constitution, except as may be prohibited by the Corporation Act 2001, every Officer of
the Company shall be indemnified out of the property of the Company against any liability incurred by them in
their capacity as Officer, auditor or agent of the Company or a related corporation in respect of any act or
omission whatsoever and howsoever occurring or in defending any proceedings, whether civil or criminal.

As at the date of this report no insurance premiums have been paid, or agreed to be paid, for insurance against
a current or former Officer’s liability for legal costs.

Proceedings on Behalf of Company
No person has applied for leave of Court to bring proceedings on behalf of the Group or intervene in any

proceedings to which the Group is a party for the purpose of taking responsibility on behalf of the Group for all
or any part of those proceedings. The Group was not a party to any such proceedings during the year.

Non-Audit Services
Grant Thornton (WA) Partnership did not provide non-audit services to the Group during 2009.

Auditor’s Independence Declaration

The auditor’s independence declaration for the year ended 30 June 2009 has been received and can be found
on page 14 of the Annual Report.
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CERVANTES CORPORATION LTD (ABN 79 097 982 235)

AND CONTROLLED ENTITY
REMUNERATION REPORT

Remuneration Policy

The Board as a whole is responsible for considering remuneration policies and packages applicable both to
Board members and key management personnel of the Group. Broadly, the Group’s remuneration policy is to
ensure that any remuneration package properly reflects the person’s duties and responsibilities and that it is
competitive in attracting, retaining and motivating people of the highest quality.

Fixed Remuneration

Executive Directors and Non-Executive Directors are remunerated by way of consulting fee, receiving a fixed
monthly amount for their services. This remuneration package is reviewed annually by the Board.

Performance Linked Remuneration and Entitlements

The Board may from time to time approve cash bonuses and/or options designed to reward or incentivise
executives, contractors and staff on such terms and conditions determined appropriate at the time of payment
or issue. Often this will be linked to the achievement of Group objectives with a direct link to the creation of
shareholder value.

Director Remuneration and Incentives

The Board policy is to remunerate Non-Executive Directors at market rates for time commitment and
responsibilities. Independent external advice is sought where required. All securities issued to Directors and
related parties must be approved by shareholders. In addition to Directors’ fees, it is a policy of the Group that
a Director may be paid fees or other amounts as the Board determines where a Director performs special
duties or otherwise performs services outside the scope of the ordinary duties of a Director. A Director may
also be reimbursed for out of pocket expenses incurred as a result of their directorship or any special duties.

No securities were issued to Directors or key management personnel of the Group during or since the end of
the year as remuneration.

Post-Employment Benefits

The Group does not have any scheme relating to retirement benefits for Directors or key management
personnel.

Nomination and Remuneration Committee

Currently, the full Board together with the Company Secretary, will consider all Nomination and Remuneration
matters. The objective when the Board is convened to consider these matters is to ensure that the Group
adopts and complies with remuneration policies that:

§ attract, retain and motivate high caliber executives and directors so as to encourage enhanced
performance by the Group;

§ are consistent with the human resource needs of the Group;

§ motivate directors and management to pursue long-term growth and success of the Group with an
appropriate framework; and

§ demonstrate a clear relationship between key executive performance and remuneration.

Page 11



CERVANTES CORPORATION LTD (ABN 79 097 982 235)
AND CONTROLLED ENTITY

REMUNERATION REPORT

Employment Details of Members of Key Personnel and Other Executives

The following table provides detail of persons who were, during the financial year, members of key
management personnel of the Group, and to the extent different, among the three Group executives or
company executives receiving the highest remuneration.

Group Key Position held | Proportion of elements of remuneration related | Proportions of elements
Management as at 30 June to performance of remuneration not
p | 2009 and related to performance
ersonne any change
during the
year
Non-salary cash- Fixed
based incentives Shares/Units Options/Rights Salary/Fees Total
% % % % %
Barry MacKinnon Chairman - - - 100 100
(Non-executive)
Coallin Vost Managing - - - 100 100
Director
(Executive)
Graeme Armstrong Director - - - 100 100
(Non-executive)

The service terms and conditions of the key management personnel and Group executives are not formalised
in contracts of employments. The service terms and conditions are of no fixed term, no requirement for notice
on termination and no entitlement for payment upon termination.

Remuneration Details for the Year Ended 30 June 2009

The following table of benefits and payments detail, in respect to the financial year, the components of
remuneration for each member of the key management personnel of the Group, and to the extent different, the
three Group executives receiving the highest remuneration.

Short-Term Benefits Post-Employment Equity-settled
share-based payments
Group Key
Management Salary, Fees Pension and
Personnel & Commissions Other Super- Other Shares/Units Options/Rights Total
$ $ annu$ation $ $ $ $

Barry 2009 24,000 - - - - - 24,000
MacKinnon 2008 24,000 - - - - - 24,000
Collin Vost 2009 24,000 39,992 - - - - 63,992

2008 16,000 25,967 - - - - 41,967
Graeme 2009 24,000 - - - - - 24,000
Armstrong 2008 12,000 - - - - - 12,000
Robert Grover 2009 - - - - - - -

2008 34,000 - - - - - 34,000
William 2009 - - - - - - -
McSharer 2008 6,000 - - - - - 6,000
Total Key 2009 72,000 39,992 - - - - 111,992
Management 2008 92,000 25,967 - - - - 117,967
Personnel
Other
Executives
Patrick O'Neill 2009 31,746 - - - - - 31,746

2008 12,935 - - - - - 12,935
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CERVANTES CORPORATION LTD (ABN 79 097 982 235)

AND CONTROLLED ENTITY
REMUNERATION REPORT

There were no long-term, Cash settled share-based payments or termination benefits paid to Key Management
Personnel or Other Executives.

Included in other short-term benefits are payments made to Zurich Securities Pty Ltd which provides a serviced
office and is the landlord of Cervantes Corporation Ltd. Mr Collin Vost is a director and shareholder of the
securities dealing company. During the financial year $36,000 (2008: $24,000) was paid or payable.

Also included in other short-term benefits are payments made to Zurich Securities Pty Ltd which is appointed
as the Company'’s securities dealer and advisors on normal commercial terms and conditions. Mr Collin Vost is
a director and shareholder of the securities dealing company. During the financial year $3,992 (2008: $1,967)
was paid for share trading and investment services.

No bonuses were paid to specified executives.

This Report of the Directors, incorporating the Remuneration Report, is signed in accordance with a resolution
of the Board of Directors.

COLLIN VOST
Managing Director

Dated 29 September 2009
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CERVANTES CORPORATION LTD (ABN 79 097 982 235)
AND CONTROLLED ENTITY

AUDITOR'’S INDEPENDENCE DECLARATION

GrantThornton

10 Kings Park Foad
Vet Perth WA s0s
PO BOK 570
Vst Perth WA a2

T +61 5 24802000

F +81 89322 7787

E admini@:ghwacom e

W weww granithcmion. com au

Auditor's Independence Declaration
Teo The Directors of Cervantes Corporation Limited

In accordance wuth the requurements of section J07C of the Corporations Act 2001, as lead
amnditog for the andit of Cervantes Corporaton Limited for the vear ended 30 Jone 2009, I
declare that, to the best of my kaowledre and belief there have heen:

A

a 0o contraventions of the andwor mdependence requirements of the Corporanons Act
2001 in relavon to the andit; and

b no contraventon: of any applicable code of professional conduct in relation to the

audt.

W KA (on) Fohd -

GRANT THORNTON (WA PARINERSHIF

Chartered Accountants

b

M] HILLGROVE
Partnes

Pecth, 29 September 2009

Grant Thomton 4] Partmership BB 17 735 344 518, a subsidiary or relskd entity of Srant Thomton S ustralia Limied ABM 41 127 558 352

Granl Thomton Australia Liwied i a member fimn within Gemt Thomion fernational Lid. Gramt Thamion Inbemational Lbd and 1he membsr

fimns are not 8 wo dwids partrership. Grant Thomiton & ustralia Limie d, together with ils subsidianes and elakedentiies, delivemits sevicss
mdeprdently in Australa.

Liskiliy limited by 8 scheme approved under Professional Standands Legislation. 14
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CERVANTES CORPORATION LTD (ABN 79 097 982 235)
SHAREHOLDER INFORMATION

Additional information required by the Australian Securities Exchange Ltd and not shown elsewhere in this
report is as follows.

The information is current as at 21 September 2009.

€) Distribution of Equity Securities

The number of holders, by size of holding, in each class of security are:

Ordinary Shares

Number of Number of
1-1,000 6 1,797
1001 - 5,000 43 175,951
5001 — 10,000 195 1,902,030
10,001 - 100,000 372 18,142,899
100,001 and above 248 269,048,435
Total 864 289,271,112

The number of shareholders holding less than a marketable parcel of shares is 309 (3,011,792 ordinary
shares).

(b) Twenty Largest Holders

The names of the twenty largest holders, in each class of security are:
Ordinary Shares:

1 New York Holdings Pty Ltd <CV Superannuation Fund A/c> 29,850,000 10.319%
2 J Maldives Trading Pvt Ltd 23,600,000 8.158%
3 loma Pty Ltd <The Gemini Fund A/c> 10,000,000 3.457%
4 Jayvee Investments Pty Ltd <Jayvee SP-Pension A/c> 8,000,000 2.766%
5 Gavi Trading Pty Ltd 7,300,000 2.524%
6 Laceglen Holdings Pty Ltd <Cadly Superfund A/c> 5,850,000 2.022%
7 Broken Ridge Pty Ltd 5,400,000 1.867%
8 Pejean Pty Ltd <RMZ Pension Fund A/c> 4,665,000 1.613%
9 GA Armstrong Superannuation Pty Ltd <GA Armstrong Superfund A/c> 4,500,000 1.556%
10 Mr San Tiong Ng 4,376,557 1.513%
11 Allcrest Nominees Pty Ltd <The Riemer A/c> 3,900,000 1.348%
12 Kheng Sing Lim 3,888,562 1.344%
13 Mdm Tee Lian 3,736,350 1.292%
14 Chen Hoong 3,736,349 1.292%
15 Mr David James O’Reilly 3,523,056 1.218%
16 Mr Lawrence Alexander West 3,505,000 1.212%
17 Action Engineering Pty Ltd & Mr Ernest Simpson Cooley 3,340,121 1.155%
18 Bennett (WA) Pty Ltd 3,200,000 1.106%
19 Mrs Brenda Alicia Mountford 3,197,000 1.105%
20 Dr Chin Vie Yap 3,115,000 1.077%
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CERVANTES CORPORATION LTD (ABN 79 097 982 235)
SHAREHOLDER INFORMATION

(©) Substantial Shareholder

The names of substantial shareholders who have notified the Company in accordance with section 671B of the
Corporation Act 2001 are New York Holdings Pty Ltd and J Maldives Trading Pvt Ltd.

(d) Voting Rights

All ordinary shares carry one vote per share without restriction.

(e) Restricted Securities

The Company has no restricted securities (held in escrow) on issue.
()] Business Objective

The Company has used its cash and assets that are readily convertible to cash in a way consistent with its
business objectives.
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CERVANTES CORPORATION LTD ABN 79 097 982 235

AND CONTROLLED ENTITY
INCOME STATEMENT FOR YEAR ENDED 30 JUNE 2009

Interest income
Other income

Fair value loss

Employee benefits expense
Depreciation

Occupancy expenses

Project research expenses
Travel expenses

Administration expenses
Impairment of intangibles assets
Impairment of loan to subsidiary
Other expenses

Loss before income tax

Income tax (expense) / benefit

Loss after tax

Loss for the year

Basic loss per share (cents per
share)

Diluted loss per share (cents per

share)

Note

2a
2b

Consolidated Group Parent Entity
2009 2008 2009 2008
$ $ $ $
32,101 69,181 32,101 69,181
66,993 43,829 66,993 43,829
(103,260) (14,995) (103,260) (14,995)
(91,500) (93,500) (91,500) (93,500)
(36) - - -
(39,438) (27,944) (39,438) (27,944)
(75,733) (88,768) (61,048) (88,768)
- (15,693) - (15,693)
(120,964) (123,387) (120,964) (123,387)
(48,000) (82,000) (48,000) (82,000)
- - (14,955) -
(13,010) (12,143) (12,776) (12,143)
(392,847) (345,420) (392,847) (345,420)
(392,847) (345,420) (392,847) (345,420)
(392,847) (345,420) (392,847) (345,420)
(0.13)c (0.12)c
(0.13)c (0.12)c

The accompanying notes form part of these financial statements
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CERVANTES CORPORATION LTD ABN 79 097 982 235

AND CONTROLLED ENTITY
BALANCE SHEET AS AT 30 JUNE 2009

Note Consolidated Group Parent Entity
2009 2008 2009 2008
$ $ $ $
Current Assets
Cash and cash equivalents 8 277,619 880,848 273,270 880,848
Trade and other receivables 9 279,746 1,184 216,348 1,184
Other financial assets 10 117,727 126,360 117,727 126,360
Other assets 14 7,000 - - -
Total Current Assets 682,092 1,008,392 607,345 1,008,392
Non-Current Assets
Property, plant and equipment 12 1,887 1,500 1,500 1,500
Trade and other receivables 9 - - 89,341 -
Other financial asset 10 - - 1 -
Other assets 14 55,367 - - -
Intangible assets 13 80,670 128,000 80,000 128,000
Total Non-Current Assets 137,924 129,500 170,842 129,500
Total Assets 820,016 1,137,892 778,187 1,137,892
Current Liabilities
Trade and other payables 15 50,256 9,185 8,427 9,185
Total Current Liabilities 50,256 9,185 8,427 9,185
Total Liabilities 50,256 9,185 8,427 9,185
Net Assets 769,760 1,128,707 769,760 1,128,707
Equity
Issued capital 16 11,983,070 11,949,170 11,983,070 11,949,170
Accumulated losses (11,213,310) (10,820,463) (11,213,310) (10,820,463)
Total Equity 769,760 1,128,707 769,760 1,128,707

The accompanying notes form part of these financial statements
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CERVANTES CORPORATION LTD ABN 79 097 982 235
AND CONTROLLED ENTITY

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 30 JUNE 2009

Consolidated Group

Balance at 1 July 2007

Shares issued during year

Transaction costs

Net loss attributable to members of the parent entity
Balance at 30 June 2008

Shares issued during year

Transaction costs

Net loss attributable to members of the parent entity
Balance at 30 June 2009

Parent Entity

Balance at 1 July 2007

Shares issued during year

Transaction costs

Net loss attributable to members of the parent entity
Balance at 30 June 2008

Shares issued during year

Transaction costs

Net loss attributable to members of the parent entity
Balance at 30 June 2009

The accompanying notes form part of these financial statements

Share Accumulated Total
Capital Losses
$ $ $
11,949,170 (10,475,043) 1,474,127
- (345,420) (345,420)
11,949,170 (10,820,463) 1,128,707
33,900 - 33,900
- (392,847) (392,847)
11,983,070 (11,213,310) 769,760
Share Accumulated Total
Capital Losses
$ $ $
11,949,170 (10,475,043) 1,474,127
- (345,420) (345,420)
11,949,170 (10,820,463) 1,128,707
33,900 - 33,900
- (392,847) (392,847)
11,983,070 (11,213,310) 769,760
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CERVANTES CORPORATION LTD ABN 79 097 982 235
AND CONTROLLED ENTITY

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2009

Cash Flow from Operating Activities
Receipts from customers

Payments to suppliers and employees
Dividends received

Interests received

Net cash used in operating activities

Cash Flow from Investing Activities
Proceeds from held for trading
investments

Purchase of property, plant &
equipment

Purchase of held for trading
investments

Purchase of intangible assets
Advance to non-relates parties

Loans to related parties

Loan to subsidiary

Payments for exploration & evaluation
Payment for subsidiary

Net cash used in investing activities

Cash Flow from Financing Activities
Proceeds of issue of shares

Costs of share issue

Net cash provided by financing activities

Net outflow in cash held for the year
Cash at the beginning of the year
Cash at the end of the year

Note Consolidated Group Parent Entity
2009 2008 2009 2008
$ $ $ $

5,000 12,914 5,000 12,914
(326,882) (363,859) (326,648) (363,859)
3,200 - 3,200 -
32,101 69,181 32,101 69,181
20 (286,581) (281,764) (286,347) (281,764)
342,675 89,465 342,675 89,465
(423) - - -
(378,509) (199,905) (378,509) (199,905)
(670) - - -
(65,579) - - .
(215,000) - (215,000) -
- - (104,296) -
(33,042) - - -
- - 1) -
(350,548) (110,440) (355,131) (110,440)
33,900 - 33,900 -
33,900 - 33,900 -
(603,229) (392,204) (607,578) (392,204)
880,848 1,273,052 880,848 1,273,052
8 277,619 880,848 273,270 880,848

The accompanying notes form part of these financial statements

Page 20



CERVANTES CORPORATION LTD ABN 79 097 982 235

AND CONTROLLED ENTITY
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009

This financial report includes the consolidated financial statements and notes of Cervantes Corporation Ltd and controlled
entity (‘Consolidated Group’ or ‘Group’), and the separate financial statements and notes of Cervantes Corporation Ltd as
an individual parent entity (‘Parent Entity’).

Note 1: Statement of Significant Accounting Policies
Basis of Preparation

The financial report is a general purpose financial report that has been prepared in accordance with Australian
Accounting Standards, Australian Accounting Interpretations, other authoritative pronouncements of the Australian
Accounting Standards Board and the Corporations Act 2001.

Australian Accounting Standards set out accounting policies that the AASB has concluded would result in a financial
report containing relevant and reliable information about transactions, events and conditions. Compliance with Australian
Accounting Standards ensures that the financial statements and notes also comply with International Financial Reporting
Standards. Material accounting policies adopted in the preparation of this financial report are presented below and have
been consistently applied unless otherwise stated.

The financial report has been prepared on an accrual basis and is based on historical costs, modified, where applicable,
by the measurement at fair value of selected non-current assets, financial assets and financial liabilities.

a  Principles of Consolidation

A controlled entity is any entity over which Cervantes Corporation Ltd has the power to govern the financial and
operating policies so as to obtain benefit from its activities. In assessing the power to govern, the existence and
effect of holding of actual and potential voting rights are considered.

Details of the controlled entity are contained in Note 11 to the financial statements. The controlled entity has a
30 June financial year-end.

As at reporting date, the assets and liabilities of the controlled entity have been incorporated into the
consolidated financial statements as well as its results for the year ended. Where a controlled entity have
entered or left the Group during the year, its operating results have been included from the date control was
obtained or until the date control ceased.

All inter-group balances and transactions between entities in the Group, including any unrealised profits or
losses, have been eliminated on consolidation. Accounting policies of the subsidiary have been changed where
necessary to ensure consistency with those adopted by the parent entity.

b Business combination

Business combination occur where control over another business is obtained and results in the consolidation of
its assets and liabilities. All business combinations, including those involving entities under common control, are
accounted for by applying the purchase method.

The purchase method requires an acquirer of the business to be identified and for the cost of the acquisition and
fair values of identified assets, liabilities and contingent liabilities to be determined as at acquisition date, being
the date that control is obtained. Cost is determined as the aggregate of fair values of assets given, equity
issued and liabilities assumed in exchange for control together with costs directly attributable to the business
combination. Any deferred consideration payable is discounted to present value using the entity’s incremental
borrowing rate.

Goodwill is recognised initially at the excess of cost over the acquirer’'s interest in the net fair value of the
identifiable assets, liabilities and contingent liabilities recognised. If the fair value of the acquirer’s interest is
greater than cost, the surplus is immediately recognised in profit or loss.

c Income Tax

The income tax expense (revenue) for the year comprises current income tax expense (income) and deferred
tax expense (income).
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CERVANTES CORPORATION LTD ABN 79 097 982 235

AND CONTROLLED ENTITY
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009

Current income tax expense charged to the profit or loss is the tax payable on the taxable income calculated
using applicable income tax rates enacted, or substantially enacted, as at reporting date. Current tax liabilities
(assets) are therefore measured at the amounts expected to be paid to (recovered from) the relevant taxation
authority.

Deferred income tax expense reflects movement in deferred tax asset and deferred tax liability balances during
the year as well as unused tax losses.

Current and deferred income tax expense (income) is charged or credited directly to equity instead of the profit
or loss when the tax relates to items that are credited or charged directly to equity.

Deferred tax assets and liabilities are ascertained based on temporary differences arising between the tax bases
of assets and liabilities and their carrying amounts in the financial statements. Deferred tax assets also result
where amounts have been fully expensed but future tax deductions are available. No deferred income tax will
be recognised from the initial recognition of an asset or liability, excluding a business combination, where there
is no effect on accounting or taxable profit or loss.

Deferred tax assets and liabilities are calculated at the tax rates that are expected to apply to the period when
the asset is realised or the liability is settled based on tax rates enacted or substantively enacted at reporting
date. Their measurement also reflects the manner in which management expects to recover or settle the
carrying amount of the related asset or liability.

Deferred tax assets relating to temporary differences and unused tax losses are recognised only to the extent
that it is probable that future taxable profits will be available against which the benefits of the deferred tax asset
can be utilised.

Where temporary differences exist in relation to investments in subsidiaries, branches, associates, and joint
ventures, deferred tax assets and liabilities are not recognised where the timing of the reversal of the temporary
difference can be controlled and it is not probable that the reversal will occur in the foreseeable future.

Current tax assets and liabilities are offset where a legally enforceable right of set-off exists and it is intended
that net settlement or simultaneous realisation and settlement of the respective asset and liability will occur.
Deferred tax assets and liabilities are offset where a legally enforceable right of set-off exists, the deferred tax
assets and liabilities relate to income taxes levied by the same taxation authority on either the same taxable
entity or different taxable entities where it is intended that net settlement or simultaneous realisation and
settlement of the respective asset and liability will occur in future periods in which significant amounts of
deferred tax assets or liabilities are expected to be recovered or settled.

Property, Plant and Equipment

Each class of property, plant and equipment is carried at the cost or fair value less, where applicable, any
accumulated depreciation and impairment losses.

Plant and Equipment
Plant and equipment are measured on the cost basis.

The carrying amount of plant and equipment is reviewed annually by Directors to ensure it is not in excess of the
recoverable amount from these assets. The recoverable amount is assessed on the basis of the expected net
cash flows that will be received from the asset’s employment and subsequent disposal. The expected net cash
flows have been discounted to their present value in determining recoverable amounts.

Subsequent costs are included in the asset's carrying amount recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits are associated with the item will flow to the Group and the
cost of the item can be measured reliably. All other repairs and maintenance are charged to the income
statement during the financial period in which they are incurred.
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CERVANTES CORPORATION LTD ABN 79 097 982 235

AND CONTROLLED ENTITY
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009

Depreciation

The depreciation amount of all fixed assets is depreciated on a straight-line basis over their useful lives to the
Group commencing from the time the asset is held ready for use.

The depreciation rates used for each class of depreciable assets are:
Class of Fixed Asset Depreciation Rate
Plant and equipment 0 —40.0%

The asset’s residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet
date.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount
is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These gains
and losses are included in the income statement.

Financial Instruments

Financial assets and financial liabilities are recognised when the entity becomes a party to the contractual
provisions to the instrument. For the financial asset, this is equivalent to the date that the Company commits
itself to either the purchase or sale of the asset (ie trade date accounting is adopted).

Financial instruments are initially measured at cost on trade date, which includes transaction costs, when the
related contractual rights or obligations exist. Subsequent to initial recognition these instruments are measured
as set out below.

Derecognition
Financial assets are derecognised where the contractual rights to receipts of the cash flows expires or the asset

is transferred to another party whereby the entity is no longer has any significant continuing involvement in the
risks and benefits associated with the asset. Financial liabilities are derecognised where the related obligations
are either discharged, cancelled or expire. The difference between the carrying value of the financial liability
extinguished or transferred to another party and the fair value of the consideration paid, including the transfer of
non-cash assets or liabilities assumed, is recognised in profit or loss.

Financial assets at fair value through profit and loss

A financial asset is classified in this category if acquired principally for the purpose of selling in the short term or if
so desighated by management and within the requirements of AASB 139: Recognition and Measurement of
Financial Instruments. Realised and unrealised gains and losses arising from changes in the fair value of these
assets are included in the income statement in the period in which they arise.

Fair value

Fair value is determined based on current bid prices for all quoted investments. Valuations techniques are
applied to determine the fair value for all unlisted securities, including recent arm’s length transactions, reference
to similar instruments and option pricing models.

Impairment
At each reporting date, the Group assesses whether there is objective evidence that a financial instrument has

been impaired. In the case of available-for-sale financial instruments, a prolonged decline in the value of the
instrument is considered to determine whether an impairment has arisen. Impairment losses are regonised in the
income statement.

Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
guoted in an active market and are subsequently measured at amortised cost.
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CERVANTES CORPORATION LTD ABN 79 097 982 235

AND CONTROLLED ENTITY
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009

Exploration and Development Expenditure

Exploration, evaluation and development expenditure incurred is accumulated in respect of each identifiable area
of interest. These costs are only carried forward to the extent that they are expected to be recouped through the
successful development of the area or where activities in the area have not yet reached a stage that permits
reasonable assessment of the existence of economically recoverable reserves.

Accumulated costs in relation to an abandon area are written off in full against profit in the year in which the
decision to abandon the area is made.

When production commences, the accumulated costs for the relevant area of interest are amortised over the life
of the area according to the rate of depletion of the economically recoverable reserves.

A regular review is undertaken of each of the area of interest to determine the appropriateness of continuing to
carry forward costs in relation to that area of interest.

Going Concern

The Group’s business activities, together with the factors likely to affect its future development, performance and
position are set out in the directors’ report. The directors also discuss the financial position of the Group, its
cash flows, liquidity position and borrowing facilities in their report. In addition Note 23 to the financial
statements includes the Group’s objectives, policies and processes for managing its capital; its financial risk
management objectives; details of its financial instruments; and its exposure to credit risk and liquidity risk.

The Group has considerable financial resources together with projected net cash inflows from the sale of gold
estimated to occur in March 2010. As a consequence, the directors believe the Group is well placed to manage
its business risks successfully despite the current uncertain economic outlook.

The directors have a reasonable expectation that the Company and the Group have adequate resources to
continue in operational existence for the foreseeable future. Accordingly, they continue to adopt the going
concern basis in preparing the annual report and the accounts.

Impairment of Asset

At each reporting date, the Group reviews the carrying values of its tangible and intangible assets to determine
whether there is any indication that those assets have been impaired. If such an indication exists, the
recoverable amount of the asset, being the higher of the asset’s fair value less costs to sell and value in use, is
compared to the asset’s carrying value. Any excess of the asset’s carrying value over its recoverable amount is
expensed to the income statement.

Impairment testing is performed annually for intangible assets with indefinite lives.

Where it is not possible to estimate the recoverable amount of an individual asset, the Group estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

Intangibles

Licences and Leases

Licences and leases are recognised at cost of acquisition. Licences and leases have an indefinite life as they
are a right to fish within zones established by Government authorities. Licences and leases are carried at cost
less any impairment losses.

Research and Development Costs

Expenditure during the research phase of a project is recognised as an expense when incurred. Development

cost are capitalised only when technical feasibility studies identify that the project will deliver future economic
benefits and these benefits can be measured reliably.
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CERVANTES CORPORATION LTD ABN 79 097 982 235

AND CONTROLLED ENTITY
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009

Employee Benefits

Provision is made for the Group’s liability for employee benefits arising from services rendered by employees to
balance date. Employee benefits that are expected to be settled within one year have been measured at the
amounts expected to be paid when the liability is settled plus related on-costs. Employee benefits payable later
than one year have been measured at the present value of the estimated future cash outflows to be made for
those benefits. Those cashflows are discounted using market yields on national government bonds with terms
to maturity that match the expected timing of cashflows.

Provisions

Provisions are recognised when the Group has a legal or constructive obligation, as a result of past events, for
which it is possible that an outflow of economic benefits will result and that outflow can be reliably measured.

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks, other short-term highly liquid
investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are shown
within short-term borrowings in current liabilities on the balance sheet.

Revenue and Other Income

Interest revenue is recognised on a proportional basis taking into account the interest rates applicable to the
financial assets.

Dividend revenue is recognised when the right to receive a dividend has been established.

Revenue from rendering of a service is recognised upon the delivery of the service to the customers.

Revenue from the annual lease of licences is recognised at the beginning of the lease period.

All revenue is stated net of the amount of goods and services tax (GST).

Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except when the amount of GST
incurred is not recoverable from the Australian Tax Office. In these circumstances the GST is recognised as
part of the cost of acquisition of the asset or as part of an item of the expense. Receivables and payables in the

balance sheet are shown inclusive of GST.

Cash flows are presented in the cash flow statement on a gross basis, except for the GST component of
investing and financing activities, which are disclosed as operating cash flows.

Comparative Figures

When required by Accounting Standards, comparative figures have been adjusted to conform to changes in
presentation for the current financial year.

Critical Accounting Estimates and Judgments

The Directors evaluate estimates and judgments incorporated into the financial report based on historical knowledge and
best available current information. Estimates assume a reasonable expectation of future events and are based on current
trends and economic data, obtained both externally and within the Group.

Key Estimates — Impairment

Based on the Group’s current use of the craypots the Directors have estimated the recoverable amount of the craypots as
the fair value of these pots less costs to sell which is higher than value in use. The fair value was determined by
reference to information obtained from the Department of Fisheries on prices at which craypots are sold currently.
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CERVANTES CORPORATION LTD ABN 79 097 982 235

AND CONTROLLED ENTITY
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009

Key Judgments — Provision for Impairment of Receivables

Included in trade receivables at reporting date is an amount receivable from Cervantes Gold Pty Ltd for $89,341 net of
provision for impairment. During the financial year the parent entity advanced $104,296. The recovery of the full amount
is dependent on the successful exploration and sale of gold recovered from the retreatment projects currently being
assessed by the subsidiary. A provision for impairment of $14,955 has been recognised based on the net asset position
of Cervantes Gold Pty Ltd.

Key Judgment — Advance to non related parties

The recovery of the full amount is dependent on the successful exploitation and sale of gold recovered from the
retreatment projects currently being financed by the subsidiary. At the date of this report the Directors have sufficient
reason to believe that the non-related parties will be granted rights to explore in specific areas, expenditure on further
exploration for the evaluation of mineral resources in specific area has been budgeted, exploration in specific areas is on-
going and has lead to the discovery of viable quantities of mineral resources and that the non related parties has not
decided to discontinue such activity. Sufficient data exists to indicate that development is likely to proceed and advances
are likely to be recovered in full from successful development.

Key Judgment — Exploration and Evaluation Expenditure

The Group’s policy for exploration and evaluation is discussed in Note 1 (f). The application of this policy requires
management to make certain assumptions as to future events and circumstances. Any such estimates and assumptions
may change as new information becomes available. If, after having capitalised exploration and evaluation expenditure,
management concludes that the capitalised expenditure is unlikely to be recovered by future sale or exploitation, then the
relevant capitalised amount will be written off through the income statement. At the date of this report the Group has
sufficient reason to believe rights to explore in specific areas will be granted, expenditure on further exploration for the
evaluation of mineral resources in specific area has been budgeted, exploration in specific areas is on-going and has lead
to the discovery of viable quantities of mineral resources and the Group has not decided to discontinue such activity and
sufficient data exists to indicate that, although a development in a specific area is likely to proceed, the carrying amount of
the exploration and evaluation assets are likely to be recovered in full from successful development or sale. Such
capitalised expenditure is carried at reporting date at $55,367 and the amount written off through the profit and loss for
projects abandoned amounted to $52,933.

p New Accounting Standards for Application in Future Periods

The AASB has issued new, revised and amended standards and interpretations that have mandatory application
dates for future reporting periods. The Group has decided against early adoption of these standards. A
discussion of those future requirements and their impact on the Group follows

AASB 3: Business Combinations, AASB 127: Consolidation and Separate Financial Statements, AASB
2008-3: Amendments to Australian Accounting Standards arising from AASB 3 and AASB 127 [AASBs 1,
2,4,5,7,101, 107, 112, 114, 116, 121, 128, 131, 132, 133, 134, 136, 137, 138 & 139 and Interpretation
9 & 107] (application for annual reporting periods commencing 1 July 2009) and AASB 2008-7:
Amendments to Australian Accounting Standards — Cost of an Investment in a Subsidary, Jointly
Controlled Entity or Associate [AASB 1, AASB 118, AASB 121,AASB 127 & AASB 136] (application for
annual reporting periods commencing 1 January 2009). These standards are applicable prospectively
and so will only effect transactions and consolidations occurring from the date of application. In this
regard, its impact on the Group will be unable to be determined. The following changes to accounting
requirements are included:

§ Acquisition costs incurred in a business combination will no longer be recognised in goodwill but
will be expensed unless the cost relates to issuing debt or equity securities;

§ Contingent consideration will be measured at fair value at the acquisition date and may only be
provisionally accounted for during a period of 12 months after acquisition;

§ A gain or loss of control will require the previous ownership interest to be remeasured to their fair
value;

8 There shall be no gain or loss from transactions affecting a parent's ownership interest of a
subsidiary with all transactions required to be accounted for through equity (this will not represent
a change in the Group’s policy);
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AND CONTROLLED ENTITY
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009

8 Impairment of investment in subsidiaries, joint venture and associates shall be considered when
a dividend is paid by the respective investee; and

8 Where there is, in substance, no change to Group interests, parent entities inserted above
existing Group shall measure the cost of its investments at carrying amounts of its share of the
equity items shown in the balance sheet of the original parent at the date of reorganization.

AASB 8: Operating Segments and AASB 2007-3: Amendments to Australian Accounting Standards
arising from AASB 8 [AASB5, AASB 6, AASB 102, AASB 107, AASB 119, AASB 127, AASB 134, AASB
136, AASB 1023 & AASB 1038] (applicable for annual reporting periods commencing from 1 January
2009). AASB 8 replaces AASB 114 and requires identification of operating segments on the basis of
internal reports that are regularly reviewed by the Group’s Board for the purpose of decision making. The
impact of this standard has not be assessed at this stage and given the lower economic level at which
segments may be identified, and the fact that cash generating units cannot be bigger than operating
segments, impairment calculation may be affected.

AASB 101: Presentation of Financial Statements, AASB 2007-8: Amendments to Australian Accounting
Standards arising from AASB 101, and AASB 2007-10: Further Amendments to Australian Accounting
Standards arising from AASB 101 (all applicable to annual reporting periods commencing 1 January
2009). The revised AASB 101 and amendments supersede the previous AASB 101 and redefines the
composition of financial statements including the inclusion of a statement of comparative income. There
will be no measurement or recognition impact on the Group. If an entity has made a prior period
adjustment or reclassification, a third balance sheet as at the beginning of the comparative period will be
required.

The Group did not early adopt any of the above reporting requirements and does not expect these requirements
to have any material effect on the Group’s financial statement.
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AND CONTROLLED ENTITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009

Consolidated Group Parent Entity
Note 2009 2008 2009 2008
$ $ $ $

NOTE 2: Income
2a. Interest revenues

- other persons 32,101 69,181 32,101 69,181

32,101 69,181 32,101 69,181

2b. Other income

Lease revenue 5,000 4,545 5,000 4,545

Dividend 3,200 - 3,200 -

Surplus returned by

administrator i 8,369 i 8,369

Profit on disposal of shares 58,793 30,915 58,793 30,915

66,993 43,829 66,993 43,829

NOTE 3: Loss for the Year
The loss for the year included the following expenses:
Fair value adjustment 103,260 14,995 103,260 14,995
Rental expense on operating
leases
- rental expense for sublease 39,438 27,944 39,438 27,944
Project research costs 75,733 88,768 61,048 88,768
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NOTE 4: Income Tax

Prima facie tax on loss before income
tax @ 30%.

Add tax effect:
Non-allowable items
Project research costs
Legal

Impairment of assets
Fair value adjustment
Travel

Allowable items
Capital raising cost
Exploration expenditure

Tax losses not brought to account

Income tax attributable to entity

Unrecognised deferred tax balances:

Unrecognised deferred tax asset losses
Unrecognised deferred tax asset other

Unrecognised deferred equity
adjustment
Unrecognised deferred tax liabilities

Net deferred tax asset not brought to
account

Consolidated Group

Parent Entity

2009 2008 2009 2008

$ $ $ $
(122,342) (103,536) (117,854) (103,536)
1,872 26,631 1,872 26,631
- 3,920 - 3,920
14,400 24,600 18,886 24,600
30,978 4,498 30,978 4,498
- 3,600 - 3,600
(11,082) (11,082) (11,082) (11,082)
(16,610) - - -
102,784 51,369 77,200 51,369
2,494,571* 2,391,787 2,468,987 2,391,787
256,949 209,699 261,435 209,699
22,164 33,246 22,164 33,246
(16,610)* - - -
2,757,074 2,634,732 2,752,586 2,634,732

* Unrecognised deferred tax asset losses include deferred tax asset losses relating to Cervantes Gold Pty Ltd in the
amount of $21,098. These are available for offset against the unrecognized deferred tax loss in Cervantes Gold Pty Ltd.

The realising deferred tax assets will
only be available if:

a) future assessable income is derived of a nature and of an amount sufficient to enable the benefit to be realised;

b) the conditions for deductibility imposed by the tax legislation continue to be complied with; and
¢) no changes in tax legislation adversely affect the Company in realising the benefit.
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NOTE 5: Interests of Key Management Personnel (KMP)
Refer to the remuneration report contained in the Report of the Directors for details of the remuneration paid or payable to
each member of the Group’s key management personnel for the year ended 30 June 2009.

The totals of remuneration paid to KMP of the company and the Group during the year are as follows:

2009 2008
$ $
Short-term employment benefits 143,738 130,902

Post-employment benefits } }
Other long-term benefits } }
Termination benefits ) )

143,738 130,902

KMP Options Holdings
The number of options over ordinary shares held by each KMP of the Group during the financial year is as follows:

30 June 2009

Balance at Granted as Exercised during Other changes Balance
beginning remuneration the year during the year at end
during the year
of year of year
Collin Vost 30,000,000 - - (30,000,000) -
Patrick O’Neill . . (200,000) 200,000 -
30,000,000 - (200,000)  (29,800,000) -

On 31 December 2008 the Company issued 2,260,000 ordinary shares having received $33,900 from the exercise of
options due to expire 31 December 2008, exercisable at 1.5¢c each. A further 27,740,000 options remained unexercised
and were cancelled. The weighted average share price at the date the options were exercised was 2.3c.

30 June 2008

Balance at Granted as Exercised during Other changes Balance
beginning remuneration the year during the year at end
during the year
of year of year
Collin Vost 30,000,000 - - - 30,000,000
30,000,000 - - - 30,000,000
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NOTE 5: Interests of Key Management Personnel (KMP) (Cont)

KMP Shareholdings

The number of ordinary shares in Cervantes Corporation held by each KMP of the Group during the financial year is as

follows:

30 June 2009

Balance at Granted as Issued on Other changes Balance
beginning remuneration exercise of during the year at end
during the options
of year year during the of year
year
Barry MacKinnon 250,000 . . - 250,000
Collin Vost 30,620,000 - - - 30,620,000
Graeme Armstrong 4,500,000 - - - 4,500,000
Patrick O’'Neill - - 200,000 - 200,000
35,370,000 - 200,000 - 35,570,000
30 June 2008
Balance at Granted as Issued on Other changes Balance
beginning remuneration exercise of during the year at end
during the options
of year year during the of year
year
Barry MacKinnon 250,000 . . - 250,000
Collin Vost 30,620,000 - - - 30,620,000
Graeme Armstrong - - - 4,500,000 4,500,000
Patrick O’Neill - - - - -
30,870,000 - - 4,500,000 35,370,000

Other KMP Transactions

There have been no other transactions involving equity instruments other than those described in the tables above. For
details of other transactions with KMP refer to Note 22: Related Party Transactions.

Consolidated Group

2009
$
NOTE 6: Auditors’ Remuneration
Remuneration of the auditor of the
parent entity for:
auditing or reviewing the financial
report 21,303

2008
$

13,708

Parent Entity

2009

$

21,303

2008

13,708
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NOTE 7: Loss Per Share

Loss for the year

Weighted average number of ordinary
shares outstanding during the year used in
calculating basic EPS

Weighted average number of options
outstanding

Weighted average number of ordinary
securities outstanding during the year used
in calculating diluted EPS

NOTE 8: Cash and Cash
Equivalents

Cash at bank & in hand
Interest bearing deposit

Reconciliation of cash

Cash at the end of the financial year
as shown in the cash flow statement is
reconciled to items in the balance
sheet as follows:

Cash & cash equivalents

Consolidated Group 2009 Consolidated Group 2008
392,847 345,420
288,131,824 287,011,112
244,731 12,352,941
290,579,055 299,364,053
Consolidated Group Parent Entity
2009 2008 2009 2008
$ $ $ $
17,391 15,901 13,042 15,901
260,228 864,947 260,228 864,947
277,619 880,848 273,270 880,848
277,619 880,848 273,270 880,848
277,619 880,848 273,270 880,848
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NOTE 9: Trade and Other
Receivables

Current

Amounts receivable from

related parties

Amounts advanced to non-related
parties

Input tax credits

Non-current
Amounts receivable from
wholly owned subsidiary

Provision for impairment — wholly
owned subsidiary

Note

9a

Consolidated Group

Parent Entity

2009 2008 2009 2008
$ $ $ $
215,000 - 215,000 -

58,579
6,167 1,184 1,348 1,184
279,746 1,184 216,348 1,184
- - 104,296 -
. - (14,955) -
- - 89,341 -

The terms of the loans to related parties are non-interest bearing, repayable on completion of capital raising or within 6
month, whichever is the shorter and limited to $200,000 each. At 30 June 2009, Baraka Petroleum Ltd had drawn down
$100,000 and JV Global Ltd had drawn down $115,000. At the date of this report the loans to related parties had been

repaid.

The terms of the advance to non-related parties are non-interest bearing, repayable from the proceeds from the
successful exploration and sale of gold recovered from the retreatment projects being financed. Refer to Note 1, Critical
Accounting Estimates and Judgments for recoverability.

9a Provision for Impairment of Receivables
Non-current trade and other receivables are assessed for recoverability based on the successful exploration and sale of
gold recovered from the retreatment projects currently being assessed by the Group. A provision for impairment is
recognised when there is an objective evidence that an individual trade or other receivable is impaired.

Movement in the provision for impairment of receivables is as follows:

Parent Entity

i)  Non-current wholly owned
subsidiary

Opening Closing
Balance Charge for the Amount Balance
1.7.2008 year Written Off 30.6.2009
- 14,955 - 14,955
- 14,955 - 14,955

There are no balances within trade and other receivables that contain assets that are impaired and are past due. It is

expected these balances will be received when due.
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Credit Risk — Trade and Other Receivables

The Group has no significant concentration of credit risk with respect to any single counter party or group of counter
parties. The class of assets described as Trade and Other Receivables is considered to be the main source of credit risk

related to the Group.

On a geographical basis, all the Group credit risk exposure is in Australia.

At the date of this report all the amounts receivable from related parties had been repaid in full.

Note
9b Financial assets classified as
loans and receivables
Trade and other receivable
- Total current
- Total non-current
Financial assets 23
NOTE 10: Other Financial Assets
Current
Financial assets at fair value through
profit and loss 10a
Non-current
Other investments — at cost 10b

10a Financial assets at fair value
through profit and loss

Held for trading Australian listed
shares

Shares held for trading are traded
for the purpose of short term profit
taking. Changes in fair value are

included in the income statement.

10b Other investment — at cost
Share in subsidiary

Consolidated Group

Parent Entity

2009 2008 2009 2008
$ $ $ $
279,746 1,184 216,348 1,184
- - 89,341 -
279,746 1,184 305,689 1,184
117,727 126,360 117,727 126,360
117,727 126,360 117,727 126,360
- - 1 -
- - 1 -
117,727 126,360 117,727 126,360
117,727 126,360 117,727 126,360
- - 1 -
- - 1 -
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NOTE 11: Controlled Entities

Country of Percentage Owned (%)
Incorporation 2009 2008
Subsidiary of Cervantes Corporation Ltd:
Cervantes Gold Pty Ltd Aust 100 -

Acquisition of Controlled Entity
On 9 January 2009, Cervantes Gold Pty Ltd was incorporated. Cervantes Gold Pty Ltd is a wholly owned subsidiary of
the Company.

Consolidated Group Parent Entity
2009 2008 2009 2008
$ $ $ $
NOTE 12: Property, Plant and
Equipment
Plant & equipment
- At cost 423 - - -
- Less: accumulated depreciation (36) - - -
387 - - -

Office equipment

- At cost 1,500 1,500 1,500 1,500
- Less: accumulated depreciation

1,500 1,500 1,500 1,500

1,887 1,500 1,500 1,500

Total Property, Plant & Equipment
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NOTE 12: Property, Plant and Equipment (Cont.)

Movements in Carrying Amounts

Movement in the carrying amounts for each class of property, plant and equipment between the beginning and

the end of the current year.

Consolidated Group

Balance at the beginning of year
Revaluation increment
Additions

Depreciation expense

Carrying amount at the end of the
year

Parent Entity

Balance at the beginning of year
Revaluation increment
Additions

Depreciation expense

Carrying amount at the end of the
year

Plant &
Equip.

423
(36)

387

Plant &
Equip.

AND CONTROLLED ENTITY
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009

Office
Equip

1,500

1,500

Office
Equip

1,500

1,500

Total

1,500

423
(36)

1,887

Total

1,500

1,500

Page 36



CERVANTES CORPORATION LTD ABN 79 097 982 235

AND CONTROLLED ENTITY
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009

Consolidated Group

Parent Entity

2009 2008 2009 2008
$ $ $ $
NOTE 13: Intangibles Assets
Non-Current
Licences and leases
At valuation 490,000 490,000 490,000 490,000
Less provision for impairment (410,000) (362,000) (410,000) (362,000)
Company formation expenditure 670 - - -
80,670 128,000 80,000 128,000
NOTE 14: Other Assets
Current
Prepayments 7,000 - - -
7,000 - - -
Non-current
Exploration expenditure capitalised
-Exploration and evaluation phases 55,367 - - -
55,367 - - -

Refer to Note 1, Critical Accounting Estimates and Judgments for impairment considerations.

NOTE 15: Trade and other

payable

Current

Unsecured liabilities

-Trade creditors 50,256 185 8,427 185

-Other creditors & accruals - 9,000 - 9,000
50,256 9,185 8,427 9,185
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Consolidated Group Parent Entity

2009 2008 2009 2008
$ $ $ $
NOTE 16: Issued Capital
289,271,112 (2008: 287,011,012)
Fully paid ordinary shares 11,983,070 11,949,170 11,983,070 11,949,170
11,983,070 11,949,170 11,983,070 11,949,170
2009 2008 2009 2008
No. No. No. No.
Ordinary shares
At the beginning of reporting
period 287,011,112 287,011,112 287,011,112 287,011,112
Shares issued during the year:
31 December 2008 2,260,000 - 2,260,000 -
At reporting date 289,271,112 287,011,112 289,271,112 287,011,112

On 31 December 2008 the Company issued 2,260,000 ordinary shares having received $33,900 from the exercise of
options due to expire 31 December 2008, exercised at 1.5c each. The weighted average share price at the date the
options were exercised was 2.3c.

Ordinary shares participate in dividends and the proceeds on winding up of the parent entity in proportion to the number
of shares held.

At shareholders’ meetings, each ordinary share is entitled to one vote when a poll is called; otherwise each shareholder
has one vote on a show of hands.

(c) Options
During this reporting period the Company has not issued any options:

On 31 December 2008 30,000,000 listed options were due to be exercised or lapsed.

2009 2008
No No

Opening number of options
issued 30,000,000 30,000,000
Number of options issued
during the year - -
Number of option exercised
during the year 2,260,000
(The weighted average share price at the date the options were exercised was 2.3c.)
Number of options lapsed
during the year (27,740,000) -
Closing Number of Options
Issued - 30,000,000
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Consolidated Group Parent Entity
2009 2008 2009 2008
$ $ $ $

NOTE 17: Capital and Leasing
Commitments

Operating lease commitments

Non-cancellable operating leases
contracted for but not capitalised in the
financial statements

Payable: minimum lease payments
- not later than 12 months 36,000 36,000 36,000 36,000

- between 12 months and 5 years - - - -
- greater than 5 years - - - -

A serviced office and business premises are provided by Zurich Securities Pty Ltd at a fee of $3,000 per calendar month.

NOTE 18: Contingent Liabilities
There are no contingent liabilities as at balance date or as at the date of the report.
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NOTE 19: Segment Reporting

Seafood and

Primary Reporting
REVENUE

Segment revenue
Unallocated revenue
Total revenue

RESULT
Segment result

Unallocated expenses net
of unallocated revenue
Loss before income tax

Income tax expenses
Loss for the year

ASSETS

Segment assets
Unallocated assets
Total assets

LIABILITIES
Segment liabilities
Unallocated

Total liabilities

OTHER

Acquisition of non-current
segment assets
Depreciation of segment
assets

Other non-cash segment
expenses

Accounting Policies

Segment revenues and expenses are those directly attributable to the segment and include any joint revenue and
expenses where a reasonable basis of allocation exists. Segment assets includes all assets used by a segment and
consist principally of receivables, intangibles and property, plant and equipment net of allowances and accumulated
depreciation and amortisation. While most such assets can be directly attributed to individual segments, the carrying
amount of certain assets used jointly by two or more segments is allocated to the segments on a reasonable basis.
Segment liabilities consist principally of payables. Segment assets and liabilities do not include deferred income taxes.

AND CONTROLLED ENTITY
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009

Exploration and Unallocated Consolidated Group
Aquaculture Evaluation
2009 2008 2009 2008 2009 2008 2009 2008
$ $ $ $ $ $ $ $

5,000 4,545 - - - 5,000 4,545
- - - 94,094 108,465 94,094 108,465
5,000 4,545 - 94,094 108,465 99,094 113,010
(67,755)  (151,263) (52,969) - - (120,724) (151,263)
- - - (272,123)  (194,157) (272,123) (194,157)
(67,755)  (151,263) (52,969) (272,123)  (194,157) (392,847) (345,420)
(67,755)  (151,263) (52,969) (272,123)  (194,157) (392,847) (345,420)
80,000 128,000 55,754 - - 135,754 128,000
- - - 684,262 1,009,892 684,262 1,009,892
80,000 128,000 55,754 684,262 1,009,892 820,016 1,137,892
- - 41,829 - - 41,829 -
- - - 8,427 9,185 8,427 9,185
- - 41,829 8,427 9,185 50,256 9,185
- - 423 - - 423 -
_ - 36 - - 36 -
48,000 82,000 - - - 48,000 82,000

Business and Geographical Segments

Business segments

The Group has the following two business segments
- seafood and aquaculture business.
- exploration and evaluation of mineral resource projects.

Geographical segments
The Group operated only in Australia.
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Consolidated Group Parent Entity
2009 2008 2009 2008
$ $ $ $
NOTE 20: Cash Flow Information
Reconciliation of Cash Flow from
Operations with Loss after Income
Tax (392,847) (345,420) (392,847) (345,420)
Loss after income tax
Non-cash flows in loss after income
tax
Impairment of intangible assets 48,000 82,000 48,000 82,000
Net gain on disposal of financial
assets (58,793) (30,916) (58,793) (30,916)
Fair value adjustment 103,260 14,995 103,260 14,995
Depreciation 36 - - -
Impairment of amount receivable
from subsidiary - - 14,955 -
Write down of exploration
expenditure 14,685 - - -
Changes in Assets and Liabilities, net
of the effect of purchase of subsidiary
(Increase)/decrease in trade & term
receivables (164) (1,183) (164) (1,183)
Increase/(decrease) in trade & other
payables (758) (1,240) (758) (1,240)
Cash flow from operations (286,581) (281,764) (286,347) (281,764)

Acquisition of Entity

On 9 January 2009, Cervantes Gold Pty Ltd was incorporated for $1. Cervantes Gold Pty Ltd is a wholly owned
subsidiary of the Company.

Purchase consideration - - 1 -

NOTE 21: Events After Balance Sheet Date

Following the successful capital raising by Baraka Petroleum Ltd, on 15 July 2009, Baraka Petroleum Ltd repaid the
money loaned to it and issued to Cervantes Corporation Ltd 25,000,000 fully paid ordinary shares in accordance with the
agreement. This represents 1.6% of the issued capital of Baraka Petroleum Ltd. On 18 May 2009 Mr Collin Vost and Mr
Barry MacKinnon were appointed to the Board of Baraka Petroleum Ltd.

Following the successful capital placement by JV Global Ltd, on 10 August 2009, JV Global Ltd repaid the money loaned
to it and issued to Cervantes Corporation Ltd 5,000,000 fully paid ordinary shares in accordance with the agreement.
This allotment takes the total holding of shares in JV Global Ltd by Cervantes Corporation Ltd to 5,450,000 shares. This
represents 2.6% of the issued capital of JV Global Ltd. On 29 May 2009 Mr Collin Vost was appointed to the Board of JV
Global Ltd.

No other matters or circumstances that have arisen since the end of the financial year which significantly affect or may
significantly affect the operations of the Group, the results of those operations, or the state of affairs of the Group in future
financial years.
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Consolidated Group

2009
$

NOTE 22: Related Party Transactions
Transactions with related parties:
i) Director or related entities

Serviced office fees paid and accrued to

Zurich Securities Pty Ltd, a securities

dealing firm where Mr Collin Vost is the

director and shareholder 36,000

if) Brokerage fees paid and accrued to

Zurich Securities Pty Ltd, a securities

dealing firm where Mr Collin Vost is a

director and shareholder 3,992

iii) Pursuant to a loan agreement with

Baraka Petroleum Ltd, Cervantes

Corporation Ltd agreed to lend up to

$100,000 to assist in the recapitalization

of Baraka Petroleum and the

reinstatements of Baraka Petroleum Ltd

on the ASX. Mr Barry MacKinnon and Mr

Collin Vost are directors of Baraka

Petroleum Ltd 100,000

iv) Pursuant to a loan agreement with JV

Global Ltd, Cervantes Corporation Ltd

agreed to lend up to $200,000 to JV

Global Ltd to assist JV Global in expanding

its existing operations and to assist in the

funding of a placement. Mr Collin Vost is a

Director of JV Global Ltd 115,000

Parent Entity

2008 2009
$ $
24,000 36,000
1,967 3,992
- 100,000
- 115,000

At the date of this report the loans to Baraka Petroleum Ltd and JV Global Ltd have been repaid.

2008

24,000

1,967

Transactions between related parties are on normal commercial terms and conditions no more favourable than those

available to other parties unless otherwise stated.

NOTE 23: Financial Risk Management

The Group’s financial instruments consist mainly of deposits with banks, short-term investments, accounts receivable

and payable and loans to subsidiary.

The totals for each category of financial instrument, measured in accordance with AASB: 139 as detailed in the

accounting policies to these financial statements, are as follows:
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Consolidated Group Parent Entity
Note 2009 2008 2009 2008

$ $ $ $
Financial Assets
Cash and cash equivalents 8 277,619 880,848 273,270 880,848
Financial assets at fair value through
profit or loss
-Held for trading 10 117,727 126,360 117,727 126,360
Loans and receivables 9 279,746 1,184 305,689 1,184

675,092 1,008,392 696,686 1,008,392
Financial Liabilities
- Trade and other payables 15 50,256 9,185 8,427 9,185

50,256 9,185 8,427 9,185

Financial Risk Management Policies

The Group’s financial risk management policies are established to identify and analyse the risks faced by the Group,
to set appropriate risk limits and controls, to monitor risks and adherence to limits. Risk management policies and
systems are reviewed regularly to reflect changes in market conditions and the Group’s activities.

The Board of Directors, in its function as Audit Committee, oversees how management monitors compliance with the
risk management policies and procedures and reviews the adequacy of the risk management framework in relation to
the risk.

Details of the significant accounting policies and methods adopted, including the criteria for recognition, the basis of
measurement and the basis on which revenues and expenses are recognised, in respect of each class of financial
asset, financial liability and equity instrument are disclosed in Note 1 to the financial report.

The Board of Directors has overall responsibility for the establishment and oversight of the Group’s risk management
framework. The Board of Directors is responsible for the developing and monitoring the Group’s risk management
policies.

Interest rate risk
The Group has cash subject to interest and therefore the interest rate risk impact is minimal. Management continually

monitors the exposure to interest rate risk. The following table sets out the carrying amount, by maturity, of the
financial instruments exposed to interest rate risk.

<1 Year Total Weighted average
$ $ effective interest rate
Year ended 30 June 2009
Floating rate Cash assets 277,619 277,619 5.54%
Year ended 30 June 2008
Floating rate Cash assets 880,849 880,849 6.42%
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Liquidity Risk
Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall due. The Group’s
policy for managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its

liabilities when due, under both normal and stressed conditions.

The Group’s overall objective is to maintain a balance between continuity of funding and flexibility through the use of
bank facilities.

The Group also manages liquidity risk by maintaining adequate reserves and banking facilities and by continuously
monitoring forecast and actual cash flows and matching the maturity profiles of financial assets and financial liabilities.

The table below summarises the maturity profiles of the Group’s financial liabilities based on contractual undiscounted
payments.

Less than 3 3t0 12 More than
months Months 12 months Total
$ $ $ $
Year ended 30 June 2009
Trade and other creditors 50,256 - - 50,256
50,256 - - 50,256
Year ended 30 June 2008
Trade and other creditors 9,185 - - 9,185
9,185 - - 9,185

The Group also has an office service agreement. The future contracted commitments at year end is disclosed in Note
17.

Credit Risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in a financial loss to
the Group. In most cases, the Group requires full and final payment either prior to, or upon delivery of the goods to
the customer. In limited cases where credit is provided, the Group trades on credit terms with recognised,
creditworthy third parties. Customers who wish to trade on credit terms are subject to credit verification procedures.

In addition, receivables balances are monitored on an ongoing basis with the results that the Group’s exposure to bad
debts is not significant. There are no significant concentrations of credit risk within the Group.

All amounts past due in excess of 30 days are individually assessed and provided for as doubtful if reasonable doubt
as to collectability exists.

With respect to credit risk arising from financial assets of the Group, which comprise of cash and cash equivalents and
receivables, the Group’s maximum exposure to credit risk, excluding the value of any collateral or other security, at
balance date to recognised financial assets is the carrying amount, as disclosed in the balance sheet and notes to the
financial statements.

Included in receivables is the amount for GST refundable, this amount is not past due nor impaired.
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Net Fair Value

Fair Value Estimation

The fair values of the financial assets and financial liabilities are presented in the following can be compared to their
carrying values as presented in the balance sheet. Fair values are those amounts at which an asset could be
exchanged, or liability settled, between knowledgeable, willing parties in an arm’s length transaction.

Fair values derived may be based on information that is estimated or subject to judgment, where changes in
assumptions may have a material impact on the amounts estimated. Areas of judgment and the assumptions have
been detailed below. Where possible, valuation information used to calculate fair value is extracted from the market,
with more reliable information from markets that are actively traded. In this regard, fair value for listed securities are

obtained from quoted market bid price.

2009 2008
Net Carrying Net Carrying Net Fair
Value Net Fair Value Value Value
$ $ $ $
Consolidated Group
Financial Assets
Cash and cash equivalents 277,619 277,619 880,848 880,848
Financial assets at fair value through
profit or loss
-Held for trading 117,727 117,727 126,360 126,360
Loans and receivables 279,746 279,746 1,184 1,184
675,092 675,092 1,008,392 1,008,392
Financial Liabilities
- Trade and other payables 50,256 50,256 9,185 9,185
50,256 50,256 9,185 9,185
Parent Entity
Financial Assets
Cash and cash equivalents 273,270 273,270 880,848 880,848
Financial assets at fair value through
profit or loss
-Held for trading 117,727 117,727 126,360 126,360
Loans and receivables 305,689 305,689 1,184 1,184
696,686 696,686 1,008,392 1,008,392
Financial Liabilities
- Trade and other payables 8,427 8,427 9,185 9,185
8,427 8,427 9,185 9,185
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The fair values disclosed in the above table have been determined based on the following methodologies.

(i) Cash and cash equivalents, trade and other receivables and trade and other payables are short-term
instruments in nature whose carrying value is equivalent to fair value. Trade and other payable exclude
amounts provided for relating to annual leave which is not considered a financial instrument.

(ii) For listed held-for-trading financial assets, closing quoted bid prices at reporting date have been used.

Price Risk

Price risk relates to the risk that the fair value or future cash flows of the financial instruments will fluctuate because of
changes in market prices largely due to demand and supply factors for commodities.

The Group is exposed to securities price risk on investments held for trading or for medium to longer term. Such risk
is managed through diversification of investments across industries and geographical location.

The Group’s investment are held in the following sectors at reporting date.

Consolidated Group Parent Entity
2009 2008 2009 2008
Energy 17% 17% 17% 17%
Materials 38% 40% 38% 40%
Capital Goods 7% 16% 7% 16%
Real Estate 1% 15% 1% 15%
Telecommunications 37% 11% 37% 11%
Bank - 1% - 1%
100% 100% 100% 100%

Sensitivity Analysis

The following table illustrates sensitivity to the Group’s exposures to changes in the interest rate. The table indicates
the impact on how profit and equity values reported at balance date would have been affected by changes in the
relevant risk variable that management considers to be reasonably possible.

Consolidated Parent Entity
Group
Profit Equity Profit Equity
$ $ $ $

2009
+/- 2% in interest rate +/- 11,600 +/- 11,600 +/- 11,600 +/- 11,600
2008
+/- 2% in interest rate +/- 21,500 +/- 21,500 +/- 21,500 +/- 21,500

NOTE 24: Company Details

The registered office and principal place of business of the Company is:
Shop 11 “Southshore Piazza”
85 The Esplanade
South Perth WA 6151
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The directors of the Group declare that:

1.

the financial statements and notes as set out on pages 17 to 46 are in accordance with the Corporations Act 2001
and :

(& comply with Accounting Standards; and

(b) give atrue and fair view of the financial position as at 30 June, 2009 and of the performance for the year ended
on that date of the Company and Group.

the Chief Executive Officer and the Chief Financial Officer have each declared that:

(& the financial records of the Company for the financial year have been properly maintained in accordance with
section 286 of the Corporations Act 2001;

(b) the financial statements and notes for the financial year comply with the Accounting Standards; and
(c) the financial statements and notes for the financial year give a true and fair view.

in the directors' opinion there are reasonable grounds to believe that the Company will be able to pay its debts as and
when they become due and payable.

This declaration is made in accordance with a resolution of the Board of Directors.

COLLIN VOST
Managing Director

Dated: 29 September 2009
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o GrantThornton

10 Kings Park Foad
Wiz a1 Perth Wil 6005
PO BOX 570

Wiz st Perth WA =72

T +81 5 24802000
Independent Auditor’s Report F +818 9322 7787
To the Members of Cervantes Corporation Limited

Report on the Financial Report

We have and:ited the accompanying financial repost of Cervantes Corporatron Limited (the
Company) which comprizes the balance sheers as at 30 June 2002, and the mncome
statements, statements of changes m equry and cash flow statements for the vear ended on
that date, a summary of sipnificans acconnnng poleies, other explanatosy nozes and the
directors’ declaranon of the consolkdated entry comprisme the Company and the enrities it
conteolled ar the veac’: end or fzom tme to wme dunag the Snancial vear.

Directors’ responsibility for the financial report

The directors of the Company are responsible for the preparation and fair presentation of
the finanecral repact 10 accordance with Anstralian Accounnng Standards (mcluding the
Anstralian Accounnting Interprerations) and the Corporations Act 2001 This responsibiliey
inclndes establizline and manmmng internal conmweols relevans to the preparaton and faw
presentantion of the financial repost that 15 free from marenial misstatement, whether doe 1o
frand or error; selecting and applying approprate acconnting policies; and making
acconnitng estimates that are reasonable in the cironmstances. In Note 1, the directors also
stare, in accordance with Acconating Standaed AASE 101 Presentarion of Financial
Srarements, thar conypliance wath the Anseralian equivalenrs to International Finaneal
Beportng Standards ensires thar the financal seport, comprising the financal statements
and notes, comples with Internanonal Financial Reposung Standacds.

Auditor’s responsibility

Ot responsibibity is to express an opimuon on the financial report based on onr andit. We
condnered one andie 10 accordance with Aunseralian Anditng Standard:. Theze Anditing
Smandards requize thar we comply with relevant ethical requirements relaning to andic
engagements and plan and perforny the andi to obtan reascnable assnzance whether the
fnancial report i3 free from marenal misstarement.

An andit involves performeng procedures to obran andir evidence aboue the amonars and
disclosnges i the financial repost. The procedures selected depend on the anditor’s
fedgement, includme the aszessment of the rizks of matesal nuzstarement of the finaneial
report, whether due to frand of ecsor. In making those nisk asseszments, the anditor

Gram Thomton f#A) Partvership ABN 17 735 344 518, a subaidiany or relae d entity of Grant Thombon A ustralia Limied ABN 41 127 558 589,

Grant Thombon Australia Limied i a member im within Gremt Thamon lernational Lid. Gramt Thomion inbemational Lid aned 1he membsr
fims are rat @ wordwide panrership, Grant Thomiton A usirdia Limied, togsther with ik subsidianes and elakedentibes, deliem ifs senices

mdependently in Ausirala.
Lizkiliby limvited by 8 scheme approved under Prolessional Standands Legislation.

E admin@gtwacomau
W' weww.granthombon. comosy
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conziders invernal contwol relevant to the entiy’s preparation and fair presentation of the
fnancial report in order to design and:t procedures that aze appropriate in the
cionmstances, but nor for the prrposze of expressmy an opinion on the effectvenes: of the
entity's internal conmel. An andit also mcludes evalnatng the appropriatensss of acconating
polecies nsed and the reasonablensss of acconnting estmare: made by the directors, as well
a3 evalnanng the overall presenration of the financial report.

We believe that the andit evidence we have obtained 13 sufficient and appropriare to provide
a basis for our and:t opmions.

Independence
In conducting onr andit, we complied with applicable independence requirements of the
Corporatons Act 2001

Auditor's opinion
In our opimon:

1 the financial report of Cerrantes Cocporation Linvited i3 in accordance wich the
Corporatons Act 2001, inchoding:

i grwng aune and faie wew of the Company’s and consolidared enury’s fnancial
position as at 30 Joume 2009 and of their performance for the vear ended on that

date; and

it complying with Anstralian Acconating Standards (incheding the Anseralian
Acconnting Interpretations) and the Corporations Regulatons 2001; and

b the financial report also complies with International Fimaneial Bepornng Standards as
disclosed m MNote 1.

Report on the Remuneration Report

We have andired the Remmneration Report mclnded in pages 11 to 13 of the dwsctors’
report for the vear ended 30 June 2009 The dirsctors of the Company ace responsihle for
the preparation and presentation of the Renmmneration Report in accordance wrth secteon
J00A of the Corporations Act 2001, Our responsthdity is to express an opinion on the
Remmneration Report, bazed on ong andic condnered in accordance with Anstralian Anditng
Standards.

Grant Thombon (#%A) Parfership ABM 17 735 344 512, a subsidiary or relaed entiy of Grant Thombon Ausiralia Limied ABN 41 127 556 352,

Grant Thomton & ustralia Limied i a member fim within Grant Thomton iternational Lbd. Grant Thamton Inbemational Lid and the member
!irrns are reot 8 wordwids parnership. Grant Thomion & usiralia Limied, together with ils subsidianes and elaled entiles, deliems its services

mdeperde nty in Australia.
Lisiniity limiled by 8 scheme approved under Prolessional Standands Legislation.

Page 49



CERVANTES CORPORATION LTD (ABN 79 097 982 235)
AND CONTROLLED ENTITY

INDEPENDENCE AUDITOR’S REPORT

Auditor's opinion
In onr opinon the Remuneration Bepost of Cervantes Corporation Limuted for the year

=

ended 30 June 2009, complies with sectiom J00A of the Corporations Ace 2001,

(it UL (wn) folod -

GRANT THORNTON (WA PARTINERSHIP

Chartered Acconntants

T bl

M]HILLGROVE
Partner

Perth, 29 September 2009

iGramt Thomton (#%A] Parfrerchip ABH 17 735 344 518, a subsidiary or relaed entfily of Grant Thomton Australia Limied ABM 41 127 558 582,

iGramt Thamton Ausiralia Limikd i a member fim within Gemt Thamion iemational Lbd. Grant Thamion inbermational Lid and the member

fims are not 8 wordwids partrership. Gran Thomiton A usirelia Limied, ooster with ik subsidianes and elaledentites, delicem ils sevicss
mkeperdently in Australia.

Lizkiliy limited by a scheme approved under Profkessional Standands Legislation. =]
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